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The Inter-American Development Bank's Small Projects Program has loaned $250,000 to the
National Development Foundation of Barbados, a nonprofit organization that promotes self-help
projects among the poor. The money will be used to extend credit to small entrepreneurs engaged in
repair work, furniture making, tailoring, and others in cottage industries. Farmers will also receive
loans to improve crops and livestock. The National Development Foundation directs its programs
at people who would be denied credit by the conventional banking system because they have
no collateral, are illiterate or don't know how to keep business records. In conjunction with the
financing, the IDB has approved a $60,000 technical cooperation grant to help the foundation carry
out its credit and training program. The money will be used to hire two field officers who will train
and supervise borrowers. The IDB said money will be lent to about 100 people, but it estimated that
about 500 will benefit indirectly from the project. The financing, from the IDB's Fund for Special
Operations, is for a term of 40 years and a grace period of 10 years, with a commission rate of 1
percent on outstanding balances.
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